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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  88  (4-89)  —  Paid-Up  lCode'13545 
With  640  Acres  Pooling  Provision   —  

PAID-UP  OIL  AND  GAS  LEASE 

(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this   t>   *  day  of  J3ec&«h*'  .  £££fby  and  between  David  Mail  Owen.    <?  ^      /   «nose 

^J^^i^^S^tS^VS^^  76182,  as^Les^d  CHESAPEAKE  EXPLOR^HON,  LUC,  an 

whose  address  is  P.O.  Box  18496,  Oklahoma  City,  Oklahoma  73154-0496,  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as 
Lessee  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee.  tfMrMAnn  H«rrih^ 

1.  in  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described 

land,  hereinafter  called  leased  premises: 

See  attached  Exhibit  "A"  for  Lartd  Description 

in  the  County  of  Tarrant  Slate  of  TEXAS,  containing  gross  acres,  more  or  less  (including  any  interests  ^^S^SS^JS^S^^^^ 
prescription  or  oth^ise),  for  the  purpose  of  exploring  for,  developing,  producing  and  malting  oil  and  gas.  along  wrih  all  2^.^(^^h^^Srf«S^ 
produced  in  association  therewith  (Including  geophysics/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium  carbc* >dwwde  ™dctfier  wnw^BWw 
well  as  hydrocarbcn  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accreUons  and  any  smaU ^  *  *       i^^es  to 

owned  byV  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and.  m  ™^n«***™*«^  pumosf ^dSning 
execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  ^^<^MJt^^.^^J^^^L^r  **  PUrP°Se  *  de,emiiriing 
the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specrfied  shall  be  deemed  correct  whether  actually rnore  or ^less  thereafter  as  oi| 

2.  This  lease,  which  is  a  "paid-up-  lease  requiring  no  rentals,  shall  be  in  force  for  a  pnmary  term  of  2  fifed  years  from  the  date  hereof  and for  as £™ 
or  gas  or  other  substances  coveTed  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  .s  others  mamtalned 

*^3P  l^lJ^i^S^b^e.  Produced  and  saved  hereunder^,  be  pad  by  Lessee  to  Lessor  as  fd.ows:  W^JS^gggg^ 
«»nMadiri t  LesuH-f Tsenarator  facilities  the  royalty  shall  be  25.00%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessors  credit  at 
thePJf^as?^an  pS^^^ 

same  field  (or  Athena  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  pnce)  for  production  of  simHar jjrade  and 

a^V  t)  f-  as  "cLTngoan^ad  gas')  and  another  substances  covered  hereby,  the  royalty  shall  be  3Sm^P™^ 
less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  exc.se  taxes  and  the  costs  ^J^^^^J^^^-^^^^^ 
marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase such  produ ^^^SStS^S^SiS) 
production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  pnce  then  prevailing  in  the  same  field,  then  m  the  "ea^ J*1* hereSnder  and  (c)  il 

Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease  Lessor's  address  above  or  its  successors,  which  shall  be 

SBBSBS 

premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  ,n  paying  P*~*£  ^^^"^^          rnintdr^  in  force  it  shall 

on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry hole a, wrthm  »^«^*^"      ^  w  any  other 

Lessee  shall  drill  such  additional  wells  on  the  leased  premises  w  lands  pooled  SSSidSmis^  or  lands  pooled  therein  or  (b)  to  protect  the 

additional  wells  except  as  expressly  provided  herein.  JamT<^wint^sr-thei1ein with  anv  otffer  lands  of  rrftSrests,  as  to  any  or  all 

Production,  drilling  or  reworking  operations  anywhere  on  a  unrtwhjch  includes  al  or  any  part  of  Je  leasee I  pmnue.  ^^^^^^^^  wnichV 
reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  ^J*^^"™*  SeKeh^i^on  of  unit  production  is  sold  by 
net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  aaeage  In  the  unit, but  only  tojhe  exte rt :  such  proporjon <o u  proa 
Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  ^  ™2B"B™{j2l  spacing  or  density  pattern 
unit  formed  hereunder  by  expansion  or  contraction  or  both.  eHher  before  <*  ?*  V™™"?^^  authority.  In 

prescribed  or  permitted  by  the  governmental  authority  having  junsd.ct.on,  or  to  conform  to  any  P^ctl^acreag  e  determ  ™  wotb 

"*n£ESK KTt«  or  Le5S,e  h«™*  ma»  t.  assigned,  frttrt  or  <*e™ise  SKEST  iSlX 

until  Lessor  has  satisfied  the  notification  requirements  contained l  m  Lessee  s  usual  ^  *  T^St^SS^^  ^-  lf  *  anv  llme  lw0  or  more 

in  accordance  with  the  net  acreage  interest  retained  hereunder. 
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10.  In  exploring  for.  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  n~mi««  ™  i.,^.  . 

pnmary  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  aJong^hlhe  n?hn ^M^^^Z  ^t^t^'  here^h" in 

reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations  the  driSng  of  weS  Sth™EL      Z,     '^Wd  5™"'***  as  may  te 

prermses  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shaU  pay  for  damage  caused  by  its  SSb  to  bS^SJn^lm^^SJ 
now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  cropl  thereon.  LesseHaJ  haS  rioh  J Tanv t£ to^™  TZf™ 
equ.pment  and  rnaterrafs^  including  well  casing,  from  the  leased  premises  or  sue*,  other  lands  during  the  terni  of  this  ieS  «  ™^ln  a  r^n^ Weime  fhSeSS?  ' 
h^lunSn^ 

Ruction  or  other  operations  are  prevented  or  delayed  by  laws,  rules,  regulations  S^V^  sSs^S 
water,  electncrty,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage.  rebe&  iSTerto^ 

obtam  a .satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  Jen  prodSon  <i^y  a^y  ottfcSs?  „Sb2ES  Z&i SSL% 
control,  this  ease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or dSS^Mt^^S^^J 

??1n  ^^^^ 

12.   n  the  event  that  Lessor  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  warrogto  accept  from  any  party  uSL 
«Xrfnan  XT*""9, * ,hiS  ,eaSe  and  coveri"9  all  or  a  portion  of  the  land  described  herKS, The  teaiSiSg  effS 
^  ^  *.s  lease,  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of he  ofSS  tLS  offe^eS 
anLa"  0t£r  P^nent  temt  andJcondlli°ns  rf  L«see-     a  P«tod  of  fifteen  days  after  receipt  of  the  notice.  shaU  have 'the ^riSSid  P^Soht  a^d  to 

purchase  the lease  or  P«  thereof  or  Merest  there,n.  covered  by  the  offer  at  the  price  and  accord^ 

«.  J°  ^9fT  S^  be  i.n"?ted  *  LeSS°r  With  reSpeCl  10  any  breadl  or  default  Lessee  hereunder.  for  a  period  of  at  least  90  dayTafteVlessor  has  given  Lessee 
written  nonce  fully  describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default.  wHhin  such  period  In  th?  even[«J Uteris •  EteHnl 
there  is  a  final  kiontf  determinate  that  a  breach  or  default  has  occurred,  (his  lease  shall  not  be  forfeited  or  canceled  in  whole^in  part  uTesTLesseeSn  a  Stable 
time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  falls  to  do  so.  9  reasonable 

14.  For  the  same  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns  a  Deroetual  subsurface  weB  bore 
eaStTf 1  "I8' and  th™?h  *e  leased  Pfemises  for  *e  <*       "ores  (along  routes  selected  by  Lessee)  from  oil  or  ga?wefethVsS .  IoSSSSwSS 

situated  on  other  tracts  of  land  and  which  are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  wMch  Lessor  JStaw r?rX  £  royatt Z 
other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease. 

rt1™LeSS?r  ^^/"d  «8»«b  to  **»nd  tMe  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes 
mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option.  Lessee  shall  be  subrogated  to  the  rights  of  the  partyto 
whom  payment  is  made,  and,  in  addrtion  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder  In i?he eTm 
L^^Sf  f^V^^T  'nco^-entwjh  Lessor's  title.  Lessee  may  suspend  the  payment  of  royalties  and  shutnn 'royalties  hereunder,  without"  interest  until 
Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

operatiorT0tWithStandin9  SnyiHn9  contained  to  the  corrtrary     this  lease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 

.  ";u  Lessor-  md  thfir  successors  and  assigns,  hereby  grants  Lessee  an  option  to  extend  the  primary  term  of  this  lease  for  an  additional  period  of  2  (twol  years  from  the 
^JT3^ tefm  £v  painn9  °|"  tendenn9 10  Lessor       to  the  end  of  the  primary  term  the  same  bonus  consideration,  terms  and  conditions  as  grarrtedfor  this  lease 
18.  This  lease  may  be  executed  in  counterparts,  each  of  which  Is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and 
°"  T^PJ!  ^  TJ  *BtJ?B  L!aSe  is      prodUct  *  9°od        "*90tiations.  Lessor  understands  that  thesetease  payment  and  terms 
are  final  and  that  Lessor  entered  into  this  lease  wrthout  duress  or  undue  Influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market 
^  LeS!or  ac|jnowle(,ges  that  no  representations  or  assurances  were  made  In  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or 

different  terms  depending  on  future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  dSotmn 
which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners.  y  amenn9  ierms 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


IORE) 


STATE  OF  TEXAS 
COUNTY  OF 


ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  the     f.  _    day  of  Iskt.  **»J^  20  CV.  by     Z/<3      '0/    yt^^  f  '/  (^'  W/i 


JOHN  DAHLKE 

Notary  Public,  State  of  Texas 
%S-/^.->/    MV  Commission  Expires 
^S^*        October  04,  2013 


Notary  Public,  State  of  T&cas^^t'f' 

Notary's  name  {printed):         <7o  ^  •*      ^-e-  * 

Notary's  commission  expires:      4-"     '^s^  .^etf^jr 


STATE  OF  TEXAS 
COUNTY  0F_  


ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  the . 


_day  of. 


.20 


by_ 


Notary  Public.  State  of  Texas 

Notary's  name  (printed):  

Notary's  commission  expires;. 


CORPORATE  ACKNOWLEDGMENT 

STATE  OF  TEXAS 

COUNTY  OF  

This  instrument  was  acknowledged  before  me  on  the  day  of  20  ,  by  of 

 a  corporation,  on  behalf  of  said  corporation. 


Notary  Public.  State  of  Texas 

Notary's  name  (printed):  

Notary's  commission  expires:. 


RECORDING  INFORMATION 

STATE  OF  TEXAS 

County  of  

This  instrument  was  filed  for  record  on  the  day  of  ,  20  ,  at  o'dock  M  and  duly 

recorded  in  Book  .Page  ,  of  the  recordsof  this  office. 


By  

Clerk  (or  Deputy) 
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Exhibit  "A" 
Land  Description 


Attached  to  and  made  a  part  of  that  certain  Paid  Up  Oil  and  Gas  Lease  dated  the    6      day  of  e"*^**  2009,  by 

and  between,  CHESAPEAKE  EXPLORATION,  L.L.C.,  an  Oklahoma  limited  liability  company,  as  Lessee,  and  David  Neil 
Owen,  j?£s-f   as  Lessor. 


From  time  to  time  Lessee  may  determine  that  some  part  or  all  of  the  Leased  Premises  should  be  more  specifically  described,  in  which 
case  Lessor  agrees  to  execute  any  substitute  Lease(s)  or  correction  to  Lease(s)  tendered  by  Lessee  for  such  re-description. 

0.186  acre(s)  of  land,  more  or  less,  situated  in  the  J.  Barlough  Survey,  Abstract  No.  130,  and  being  Lot  15,  Block  14R,  Fox  Hollow 
Addition,  an  Addition  to  the  City  of  North  Richland  Hills,  Tarrant  County,  Texas  according  to  the  Plat  thereof  recorded  in 
Volume/Cabinet  388-177,  Page/Slide  61  of  the  Plat  Records  of  Tarrant  County,  Texas,  and  being  further  described  in  that  certain 
Warranty  Deed  recorded  on  10/08/2002  as  Instrument  No.  D202283549  of  the  Official  Records  of  Tarrant  County,  Texas. 


ID:  14675-14R-15, 
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